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In his State of the Union address Wednesday night, while President Barack
Obama did not mention Cap and Trade, he suggested a willingness to
approach climate change through “jobs legislation” that would encompass:

Building a new generation of safe, clean nuclear power plants

¢ Making tough decisions (compromise) about opening new offshore
areas for oil and gas development

e Continued investment in advanced biofuels and clean-coal technologies

e Passing a comprehensive energy and climate bill with incentives that
will finally make clean energy the profitable kind of energy in America

Additionally, the White House announced greenhouse gas emission reduction
targets for federal operations last week.

The next five months will be critical. The president’s admonition to his party
was a clear indication of his belief that some jobs-creating legislation tied to
climate objectives needs to be enacted prior to the mid-term elections, even
if it is couched in terms of compromise as noted above. Now that the signal
has been sent that the White House appears amenable to some form of
compromise legislation, the utility-technology community will want to keep a
close eye on the Senate Energy and Natural Resources Committee’s activities
in the next three months as it continues to move forward in bringing together
legislation that might be enacted.

Climate and Energy in Obama's State of the Union - He is not giving up on
climate change action, despite the fact congressional Democrats have said in
recent weeks that Cap-and-Trade is dead in the water.

Running for First in the Clean-Energy Race - President Obama reiterated in
his State of the Union address his vision to get America running on clean
energy. “Providing incentives for energy efficiency and clean energy are the
right thing to do for our future,” he said, “because the nation that leads the
clean-energy economy will be the nation that leads the global economy. And
America must be that nation.”

Obama Calls for Energy Bill, But No Mention of Cap and Trade - President
Obama called on Congress to pass climate and energy legislation that would
include the construction of a new generation of nuclear power plants, more
offshore oil drilling along the U.S. coast, and increased funding for
developing renewable energy and improving energy efficiency.

President Obama Sets Greenhouse Gas Emissions Reduction Target for
Federal Operations - President Obama announced that the federal
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government will reduce its greenhouse gas (GHG) pollution by 28 percent by
2020.

GENERAL

The point of activity is in the Senate. H.R. 2454, An Act To Create Clean-
Energy Jobs, Achieve Energy Independence, Reduce Global-Warming
Pollution and Transition To a Clean-Energy Economy, was passed by the
House June 26 and was placed on the Senate legislative calendar under
general orders July 7. The Senate could amend this bill and send it to the
House for reconsideration or the Senate could pass its own bill and place
both in conference which could then produce a compromise bill to be
considered by both chambers of Congress.

The Senate Committee on Environment & Public Works will be conducting
hearings about tying job creation and solar technology advancement. The
Senate Energy and Natural Resources Committee will be having DOE budget
and confirmation hearings this week. While normally these might have only
tangential impact, the hearing Feb. 2 dealing with the confirmation of Patricia
Hoffman as assistant secretary of energy for electricity delivery and energy
reliability could be EXTREMELY insightful. The occupier of this position will be
of great influence on a wide range of issues significant to the utility-
technology community including smart-grid development.

Senate

Senators oppose EPA on greenhouse gases - Farm organizations are
welcoming the decisions of the chairman and ranking member of the Senate
Agriculture Committee to support a Senate resolution opposing EPA’s plan to
regulate carbon dioxide and other greenhouse gases through the Clean Air
Act.

Committee on Environment & Public Works

Boxer Statement on the President’s Emissions Reduction Target for the
Federal Government - "By ensuring the federal government leads by example
in building a clean-energy future, the president is sending a clear message
that action to reduce carbon emissions is good for our economy and our
environment because it cuts costs and dangerous pollution at the same
time."

Full Committee and Subcommittee on Green Jobs and the New Economy
Joint Hearing: Solar-Energy Technology and Clean-Energy Jobs — Sen.
Barbara Boxer, chairman of the Senate Committee on Environment and
Public Works, and Sen. Bernard Sanders (I-VT), chairman of the
Subcommittee on Green Jobs and the New Economy, will convene a joint
hearing to examine efforts to reduce greenhouse gas emissions and create
jobs by expanding the use of solar energy.



http://www.thomas.gov/cgi-bin/query/z?c111:H.R.2454:�
http://deltafarmpress.com/legislative/greenhouse-gases-0128/�
http://epw.senate.gov/public/index.cfm?FuseAction=Majority.PressReleases&ContentRecord_id=7c5d4c33-802a-23ad-4963-b5f765b99fcb&Region_id=&Issue_id=�
http://epw.senate.gov/public/index.cfm?FuseAction=Majority.PressReleases&ContentRecord_id=7c5d4c33-802a-23ad-4963-b5f765b99fcb&Region_id=&Issue_id=�
http://www.epw.senate.gov/public/index.cfm?FuseAction=Hearings.Hearing&Hearing_id=57e7340f-802a-23ad-4931-15f3ef136973�
http://www.epw.senate.gov/public/index.cfm?FuseAction=Hearings.Hearing&Hearing_id=57e7340f-802a-23ad-4931-15f3ef136973�

Majority Statements Minority Statements
Barbara Boxer James M. Inhofe

Withesses

Opening Remarks

Panel 1

The Honorable Ken Salazar

Secretary

United States Department of the Interior
Panel 2

Robert Rogan

Senior Vice President-Americas

eSolar

Rob Gillette

Chief Executive Officer

First Solar

Andrew P. Morriss

H. Ross & Helen Workman Professor of Law and Business
University of lllinois College of Law

Jeff Wolfe

Chief Executive Officer

groSolar

Committee on Energy & Natural Resources
The Week Ahead (Feb. 1-5)

FULL COMMITTEE HEARING: to consider pending nominations (Hearing Room
SD-366) - Tuesday, Feb. 2, 2010, 2:30 p.m. The purpose of the hearing is
to consider the nominations of Larry Persily, to be federal coordinator for
Alaska Natural Gas Transportation Projects, and Patricia A. Hoffman, to be
assistant secretary of energy (Electricity Delivery and Energy Reliability).

FULL COMMITTEE HEARING: to receive testimony on the U.S. Department of
Energy’s budget for fiscal year 2011 (Hearing Room SD-366) - The purpose
of this hearing is to receive testimony on the Department of Energy (DOE)
budget for fiscal year 2011. It will take place at 10 a.m. Thursday, Feb. 4.

Witnhesses

Panel 1
The Honorable Steven Chu, secretary of energy, U.S. DOE
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Continued emphasis is being applied to all federal departments and agencies
to disburse greater amounts of funds approved and authorized by the
American Recovery and Reinvestment Act of 2009 (Recovery Act).
Accordingly, the utility-technology community will want to look closely at the
disbursement activities of the various departments and agencies as noted
below. The DOE report provides information regarding disbursements as well
as innovative activities that have been announced. Additionally, specific
attention should be drawn to the articles under the EPA subsection that
discuss the new nitrogen dioxide (NO2) standard.

To find the distributions by agency and/or by state:
Agency Sites and Information

Financial and Activity Reports

Funding Notifications (view states here)

This will provide significant information regarding what has been paid out
versus what has been allocated.

Funding Notifications - As agencies announce their intent to make funding
available via agency communications, they are required to provide details via
funding notification reports. Agency funding notification reports received to-
date are listed below.

Beyond public announcements, information on submission of funding
requests may be made through Freedom of Information actions.

Regarding Registration, for those receiving funds, registration began Aug. 17.
Each individual who will be submitting or reviewing reports on behalf of an
agency or a recipient must register as a user.

Before you can submit reports through FederalReporting.gov, you must
complete a one-time registration.

An entity must meet certain pre-requisites to register. Meeting pre-requisites
and registering with FederalReporting.gov may take two business days or
more. Users will register as either a federal agency or a recipient of an
award.

DOE
Recovery Act of 2009
Financial status as of Jan. 15, 2010 (Most recent figures available)
e Total Available: $24,009,362,057
e Total Paid Out: $2,043,625,957
e Total Funding Notification Amounts: $35,107,744,200 as of Jan. 19,
2010
e View Funding Notifications by State
e Budgetary Accounts with details
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Overview of the Recovery Act - Updated Jan. 15, 2010, total authorized
$32,740,003; awarded $23,689,120; spent $2,002,053.

Department of Interior
Recovery Act of 2009
Financial status as of Jan. 15, 2010 (Most recent figures available)
e Total Available: $1,238,591,820
e Total Paid Out: $285,761,991
e Total Funding Notification Amounts: $2,848,591,892 as of June 3,
2009
e View Funding Notifications by State
e Budgetary Accounts with details

EPA
Recovery Act of 2009
Financial status as of Jan. 15, 2010 (Most recent figures available)
Total Available: $7,094,354,966
e Total Paid Out: $840,058,059
e Total Funding Notification Amounts: $6,808,164,604 as of Jan. 12,
2010
¢ View Funding Notifications by State
o Budgetary Accounts with detail

EPA Issues First New NO2 Standard in 35 years - The EPA last Monday
announced a new national air quality standard for nitrogen dioxide (NO2).

Federal Energy Regulatory Commission (FERC)

The primary activity at FERC last week of interest to the utility-technology
community was the technical conference addressing compliance in Order 719
proceedings (ER09-1048-000). This rulemaking addressed four primary
issues:

“to improve the operation of organized wholesale electric markets in
four areas: (1) demand response, including pricing during periods of
operating reserve shortage; (2) long-term power contracting; (3)
market-monitoring policies; and (4) the responsiveness of RTOs and
ISOs to their customers and other stakeholders.”

Just as the utility-technology community will want to be aware of the
FERC/NARUC Demand Response/Smart Grid Collaborative from 8:30 a.m. to
12:30 p.m. Feb. 14 at the Renaissance Washington Hotel in Washington,
D.C., it will want to monitor this technical conference for outcomes that
might be of interest.

Technical conference to address issues raised in the Order No. 719
compliance proceedings (ER09-1048-000), FERC Headquarters
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Commission Meeting Room, 888 First St. N.E., Washington, D.C. 20426,
Thursday, Feb. 4, 2010. 12:30 p.m.
A free live webcast is available for this meeting.

Jobs - Energy - Climate Change Bill

The first four reports address the growing belief that not only is a strict,
climate-change bill dead in this year of mid-term elections but that the most
likely scenario for enactment is a bill couched in terms of job creation
centered around energy and climate provisions. The fifth report provides one
analysis of The National Renewable Energy Laboratory’s report, State of the
States: Renewable Energy Development and the Role of Policy, released in
December of 2009 which addresses many of the topics of any such bill. A
backdrop would be any commitments emanating from the Copenhagen
Conference as described in the next three articles. The following two reports
focus on the positions of that part of the environmental community that is
taking an “all-or-nothing” approach to legislation. The last report addresses
a significant concern (previously the subject of report), that resolution would
take place not at the legislative level but in judicial forums. The utility-
technology community will want to maintain its attention in the near term for
potential longer-term impacts.

Scenarios: Climate change options for Congress in 2010 - When President
Obama delivered his State of the Union address Wednesday, he was
expected to promote alternative energy as a way of tackling global warming
problems and creating more domestic jobs.

Democrats study Plan B for energy, climate change - Now Democratic leaders
eager to cap the greenhouse gases blamed for global warming are mulling a
possible Plan B: tacking “clean-energy” measures onto a job-creation
package and following that up with an “energy-only” bill that doesn't contain
a specific plan for combating climate change.

Senate Dems Build Case to Include Clean Energy, Solar in Jobs Bill - A
Senate Environment and Public Works subcommittee will highlight solar
energy and clean-energy job opportunities as President Obama and
Democrats continue to work on economic recovery and job creation.

Advocates of Climate Bill Scale Down Their Goals - As they watch President
Obama’s ambitious health-care plan crumble, the advocates of a
comprehensive bill to combat global warming are turning their sights to a
more modest package of climate and energy measures that they believe has
a better chance of clearing Congress this year.

U.S. sows green seeds with 15 renewable energy policies Part 1:, Part 2: -

While the United States’ pending Cap-and-Trade bill may have been dealt a
blow after the recent election of an anti-Cap-and-Trade senator, the country
remains a trailblazer on implementing renewable energy policies. ECOSEED
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outlines each of the United States’ 15 ruling-green policies, as listed by the
National Renewable Energy Laboratory.

Calderon: Global climate deal hinges on money - The success of talks this
year to salvage a global climate accord hinges on money, Mexico's President
Felipe Calderon said Friday, urging executives at the World Economic Forum
to pay more to fight climate change. 1n Davos, climate change takes
forefront

Copenhagen's moment of truth - Sunday is the deadline for governments to
submit national targets and action plans for reducing greenhouse gas
emissions.

U.S. pledges 17 percent emissions reduction by 2020 - The United States
pledged Thursday to cut its greenhouse gas emissions by 17 percent by 2020
from 2005 levels under an international climate agreement, though it made
its commitment contingent on passing legislation at home.

Inaction Will Likely Lock in Worst Consequences of Climate Change - Three
top U.S. climate scientists stressed on a telephone press conference that the
United States must rapidly reduce its global warming emissions to avoid the
worst consequences of climate change.

Senators try to raise climate bill from ashes - Senators are examining ways
to fashion a climate control bill to reduce carbon dioxide emissions, which
might not include a Cap-and-Trade system, key senators said Thursday.

Courts as Battlefields in Climate Fights - Tiny Kivalina, Alaska, does not have
a hotel, a restaurant or a movie theater. But it has a very big lawsuit that
might affect the way the nation deals with climate change.

Electric Cars

Development of electric cars, and the technologies (including power
storage/batteries, charging station, etc.) necessary to foster that
development, is certainly an area in which the utility-technology community
will want to keep a close eye. Each of the following three reports evidences
progress, but the Pepco announcement regarding its first “charging station”
for electric vehicles is of particular interest.

Pepco Energizes First Plug-In Vehicle Charging Stations - Pepco energized its
first charging stations for electric vehicles and gave Chevrolet’s new Volt
plug-in a quick “fill-up” before its debut at the Washington Auto Show. The
company will purchase 10 Volts to support a study on the effects of vehicle
charging on the electrical grid.

Nissan Closes $1.4B DOE Loan for Electric Car - Nissan closed on a $1.4 billion
federal loan that will be used to build electric vehicles and lithium-ion battery
packs in Tennessee, U.S. Secretary of Energy Chu said Thursday.



http://www.businessweek.com/ap/financialnews/D9DHCOT00.htm�
http://www.forbes.com/feeds/ap/2010/01/29/general-davos-forum_7313788.html�
http://www.forbes.com/feeds/ap/2010/01/29/general-davos-forum_7313788.html�
http://www.latimes.com/news/opinion/la-oe-lash29-2010jan29,0,3120361.story�
http://www.washingtonpost.com/wp-dyn/content/article/2010/01/28/AR2010012803632.html�
http://www.allamericanpatriots.com/48758167-inaction-will-likely-lock-in-worst-consequences-of-climate-change�
http://www.allamericanpatriots.com/news_topics/emissions�
http://www.scientificamerican.com/article.cfm?id=senators-try-to-raise-cli�
http://www.nytimes.com/2010/01/27/business/energy-environment/27lawsuits.html�
http://www.businesswire.com/portal/site/home/permalink/?ndmViewId=news_view&newsId=20100125005984&newsLang=en�
http://abcnews.go.com/Business/wireStory?id=9689643�

Power Storage/Battery

The Return of Battery Back-Up Solar - A joint venture of solar panel
manufacturer Suniva and storage developer GS Battery aims to bring battery
back-up (but still grid-tied) solar into the limelight once again.

Smart Grid

The sense has been given until recently that smart meters/smart grid
applications might not be as warmly received in the electric cooperative
community as might be hoped. However, the first two reports note the
efforts being made by cooperatives in rural North Carolina and in New
Hampshire to take advantage of the opportunities provided by these
advancements. The last report provides information from a study regarding
the anticipated deployment of smart meters in the 2014 time frame. Taken
together, the utility-technology community will want to be appraised of
developments in the near term and beyond for the expanding opportunities
that can be anticipated.

Co-op Embraces Smart Meters - A small rural North Carolina co-op has one
of the most advanced smart grids in the United States. Piedmont Electric
Membership Corp., too small to operate its own power plant, buys electricity
from the state’s two primary utilities, Duke Energy and Progress Energy. All
of the co-op’s 31,000 customers have been given a smart meter.

Sen. Shaheen visits N.H. Electric Cooperative's ‘'smart grid' - Instrumental in
helping secure the funding, U.S. Sen. Jeanne Shaheen had a first-hand look
Friday at how the N.H. Electric Cooperative will integrate "smart-grid"
technology to improve the way it does business, giving its members a better
understanding of, and control over, the energy they use.

About 212 Million “Smart” Electric Meters In 2014, Says ABI Research -
According to a new study from ABI Research, the number of smart electric
meters deployed worldwide will rise from a 2009 level of 76 million to reach
about 212 million in 2014.

Cyberattacks
The following report notes concerns published in a well-read national
publication.

Utilities, Refineries and Banks Are Victims of Cyber Attacks, Report Says -
Companies that run key public infrastructure assets like electric utilities, oil
refineries and banks are regularly victims of the kind of cyber attacks that
recently penetrated Google Inc., according to a new report by a former top
homeland security official.
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The first report provides information regarding the Energy Information
Administration’s early release of its Annual Energy Outlook 2010 (AEO2010).
The following reports focus on developments in the wind-industry arena

The Energy Information Administration Analyzes Renewable Resources - As
we continue into the New Year, the use of renewable resources remains to be
a growing trend in ensuring our energy independence. Between stimulus
funding and state-wide initiatives, the push for utilizing these resources is
increasing and is expected to remain that way.

Wind

Stimulus-powered wind industry - Industry officials say construction should
continue relatively strong this year with the incentives still in effect. They say
that long-term growth will hinge in part on whether Congress enacts a
mandate for renewable energy and clears the way for new long-distance
transmission lines.

U.S. Wind Energy Industry Breaks All Records, Installs Nearly 10,000 MW In
2009 - The U.S. wind industry broke all previous records by installing nearly
10,000 megawatts of new generating capacity in 2009 (enough to serve over
2.4 million homes), but still lags in manufacturing.

The two reports below focus on activities in diverse parts of the United
States. From New Mexico, report is made of the renewable energy plans by
the largest utility in that state. This appears to be independent of the

Tres Amigas energy project near Clovis New Mexico.

The second report notes the solid opposition by both chambers of the West
Virginia legislature to the federal Cap and Trade legislation pending before
the Senate. Of particular interest is the fact that the senior senator from
West Virginia is the Hon. Robert C. Byrd, president pro tempore of that body
(and the longest-serving member in the history of the United States
Congress in either chamber) and the junior senator of West Virginia is the
Hon. John D. “Jay” Rockefeller, 1V, chairman of the Committee on
Commerce, Science and Transportation.

New Mexico utility outlines renewable energy plan - Public Service Co. of New
Mexico has come up with a plan for incorporating renewable energy into its
portfolio.

W.Va. House joins Senate, supports gov's measure targeting federal cap and
trade leqgislation - Both chambers of West Virginia's Legislature have
embraced a symbolic measure from Gov. Joe Manchin opposing federal Cap
and Trade legislation.
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The first two reports address climate change from a Canadian perspective.
One suggestion was made that:

“With Ottawa determined to follow the U.S. lead, Mr. Obama's
commitment - and his ability to deliver - will dictate whether Canadian
companies should prepare for a Cap-and-Trade scheme or expect a
prolonged period of uncertainty.”

The third report notes the projections regarding the price of oil. As is well
recognized in the United States, a correlation exists between the price of oil
and the support for alternative fuels. The last report addresses the intention
to develop hybrid vehicles by two European entities. This development also
would include recharging strategies of interest to the utility-technology
community.

Why Canadians should care - With Ottawa determined to follow the U.S.
lead, President Obama's commitment - and his ability to deliver - will dictate
whether Canadian companies should prepare for a Cap-and-Trade scheme or
expect a prolonged period of uncertainty.

Tories hedge on emissions targets - The Harper government is hedging on its
target of reducing greenhouse gas emissions by 20 percent by 2020, saying
the actual Canadian goal will depend on the level of ambition adopted by the
United States.

Enel and Piaggio to develop hybrid vehicles - European energy efficiency
company Enel and scooter manufacturer the Piaggio Group have signed an
agreement to develop zero and low environmental impact mobility systems.

Was the information in this report helpful? Your input, feedback and ideas
are encouraged and appreciated.
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	President Obama Sets Greenhouse Gas Emissions Reduction Target for Federal Operations - President Obama announced that the federal government will reduce its greenhouse gas (GHG) pollution by 28 percent by 2020.



